
Personal bankruptcies near their bottom
This chart shows the number of personal (nonbusiness) 
bankruptcy filings in California each year.

67,500 personal bankruptcies were filed in California during 
2017. This was down from 71,300 personal bankruptcies in 
2016, and down significantly from the 2010 peak of 253,000 
bankruptcies. The number of personal bankruptcies has 
decreased each year since 2010, now below the historical 
average.

Expect bankruptcies to rise slightly in 2018 and 2019. This 
will be due to rising interest rates and a slowing economy. 
While another crash the likes of what occurred in 2008 is not 
expected, the economy is headed for a cool down in 2019.

Savings are at their lowest since before the 
recession
This chart shows the annual average U.S. savings rate.
In 2017, the average individual saved just 3.4% of their 
income. This savings rate declined even further in the 
fourth quarter (Q4) of 2017 to 2.7%. This is the lowest rate of 
saving since just before the 2008 recession, casting doubt 
on the ability of future homebuyers to muster a full 20% 
down payment.
Ironically, savings are lowest when confidence in the 
economy is high, making today’s low savings rate an 
indicator of high consumer confidence. Savings also drop 
near the tail-end of the business cycle, just before the next 
recession sets in. Therefore, real estate professionals 
would be wise to prepare for a slowdown in sales, say 18 to 
30 months forward.

California’s growing brokerages
This chart shows the ten largest brokerages in California, and 
the number of sales agents employed at each. The red bar is 
the number of agents employed in January 2018, alongside 
the blue line which shows the number of agents employed one 
year prior.
Nine of the ten largest brokerages grew in 2017. California’s 
growing agent population reflects the state’s broader jobs 
recovery, which continues in 2018. Few industries suffered in 
the recession as much as the real estate industry, and it has 
been a long, slow recovery.
Going forward, the main concern for agents and brokers in 2018 
will be continued low home sales volume. Rising mortgage 
rates and below-average inventory will also play a part in 
discouraging new and existing sales agents. But following the 
current modest slowdown, the next peak for housing is on the 
horizon — likely around 2020.
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