
Home prices continue to rise, for now
This chart displays home price change across California’s 
three home price tiers. The chart shows an average of the 
state’s three major metropolitan areas: Los Angeles, San 
Diego and San Francisco.

Home prices rose throughout 2016, with high-tier sales 
experiencing a significant slowdown. As of January 2017, 
low-tier prices are 9% higher than a year earlier. Mid-tier 
prices are 7% higher and high-tier prices are 4% higher 
than a year earlier.

Anticipate prices to rise slightly through most of 2017. 
However, the decline in home sales volume points to a 
similar drop in prices by the end of 2017.

 

Home sales level out
This chart shows monthly home sales volume in all 
California (the blue line), alongside Southern California (the 
red line) and Northern California (the green line).

In 2016, 457,900 homes closed escrow in all of California. 
This was just 1.6% higher than 2015 when 450,700 homes 
sold. Home sales declined through much of 2016. But the 
last two months of the year experienced a slight uptick, 
which was enough to boost 2016 sales volume above 2015.

Home sales will likely continue to struggle in 2017. Rising 
interest rates have dampened buyer purchasing power 
and homebuyer enthusiasm. Look to 2018 for the next 
significant boost to sales volume.

Fewer number of homes underwater, but will 
buoy
This chart displays the number of homes in negative 
equity in California. These homeowners owe more on their 
mortgage than the current fair market value (FMV) of their 
home.

The number of underwater homes in California declined to 
308,900 in the fourth quarter (Q4) of 2016. This is 4.6% of 
all mortgaged homes in California, down from 6.8% a year 
earlier. The majority of the state’s underwater homes are 
located in inland areas.

Expect to see a slight rise in the number of underwater homes 
going into 2018, in tandem with the dip in home prices. The 
negative equity epidemic will finally return to normal levels 
around 2020 when asset inflation again matches amortized 
mortgage balances.
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Low Tier ($0.00 - $540,368)* 

California Tri-City Average Tiered Property Price Index: 2006-Present 

Data courtesy Standard & Poor's/Case-Shiller Home Price Index 

High Tier ($817,584+)* 

Mid Tier ($540,368 - $817,584)* 
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June 2004 peak: 
76,669 Sales 

California Monthly Home Sales Volume 

January 2008 low: 
19,572 Sales 

Data courtesy of DataQuick 
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Underwater Homes in California 

first tuesday forecast   

Data courtesy of CoreLogic 

Click on any chart  
for more information!
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